1(N(6 (& CR)M BI(BN > < #B=N> (B 2218 NN6 (ERLM) NINE> B N
#*CCLEMB@ DOBILNN>®)N N 3;#FOFB#HENNIB=#=(>N
('2D<&2#FM & CHBIINGE NN <'N (62 ; 0B (BN >®H2 ; [2N(N
& F>> (# & BHEBN: GH( N Of INUB C <G [ B;BN20p@N O BON>9 B N
2:N/&( N

11 (N(>2<28N; #B GN 0 CBLGIS N<J KI# b(B 9N¢ > 5 ¢6 B BI= 2<)ANC N
#C2<;#62B2ONBOIN' 1268 NI(MIBD N(IR( NN#>CJ N
CL(N(>#6A)BOENN<ME2H2ZKN><( BN CLMI<&?#C3&L
(=F %6 2&'#;BAKN NNL (SN2 & 2 (BN ; #BK6I2C3&B N
11280\ & (D)3 I'M# >0 <1X INH @# N RB 7 (#'18; 0N

<H(?B29=M2)4F0 M<IGEANI< = BENN # C' (W # E(BE@MN>2,-B N
CLNC2 <6 BB (>28ZN<H (9#; B 262 BN 6 (B DN2<;#6M
2 BOQNB 3<HBENR# HI(>JM (& < 9 RHARA> #N=#> (< (NH#N N

B (; BONK 7 2 G3 ZGHMBING 6 F B2 & (N # 0 < ; 2BORKACRE] KN
(9<&>#C28& (=G%IEISBNNG N 220N <! IN#& C E (6N ' N
<)M <<!(\B2; 0B# NINt HIMB € (7TNAK 9 N(G L &NTL2)N NN €M (N
#:2€)N N

\j.jfQa RO jP#} O 3%jQ P VDQ HjR a EIP) 83 c Q L a* E QW PVXj
\a893\D32Q AITAJ M 3fj QV C 3 BJE.Mj3INQ PWjQ O EFPF ]|
CFPIRQL F/PCII\RBW 323?23V \QF AF}{8WT . VIE] ..PRj) |
%.2H\QB1W 3 Q¥ 33LQP]FPRIRW CEFPE\]Q 5P 3] V\ 7]
JCBY3\F2RRWE3VBQ OFVCFMRYFD3QWLRO\d.\jYQO]
%.\\.1Da\3_]\ j

I PliD 3jM 3 1 OBQ P jj% Q P VAB5i4 . |®BB 23V . (EBD$FP C |
Qc3WJdD3LOERCEL]QY]RDij jfj 1D3323V.LE\]jT.\
D.ZHV.1]H1.LMfj @ BHRAPWII LB RBcB3Lj3 1" QW]Rg13T "]
QP3F]PRjQVC TRAGHFIT N} PHPR@RVBI |V 3\ BPER/A)dFP C
P.JEQP MEDBJ3VETIJTLB2INVQ P VDR R aP]VWjaEV 32
LQVEEZVBOHD HE\\QaYETWQOEXR QT]|BR2PHQPV Q3|
Q1l]VEP3 j

*D 3Q T at. QY H RALJO I6jQ P WG N3} DifjjfQaP TCBPj3V QERP|
O3VF1dB QI3 P 12FR B RAP QQITPR | ] F 6RO hjP 22D\3\j
fQaPI3WBZE1F]GREADPIVQ\TRBP PR3 . " FREMTj. P 2FFAC
d.V2RD.2HIERBIVBAMQ TPV PO\ D&BjTQL3QPH1jd
A@3LLID3jVR5] jd3VBPDIj\]\j=WcIFP]EQP JCAH\ |
03LE 3 D3EGPLQja PANBjP |3 V.PPEJjajP LE OFMMBRT3VE]T j
L AWHIDIFQAEH8 b33V | . \DBPIWENQRE B|Q QW Q |
\IDQQMORMIRAYD EBcQLatiBRYBP\DVFAPJF]. FP]ROAE\]
FLOJVVIDLVLBML\R.R3P24QDNa00aL@}]FQP.LFg
0FQC V3EDQjM|DRF||@3BQVEIPEPCHYE PFPY\QP|
% .\ Q330 \dj. \[ H 2 3WBfj2DjBje T.P2EP C\TRQREGW .13 2]
&Q.P30\]3WLE3 0.UKB2YDEIDROT]IIZE QERBHFRV 3
D B5\[O Q2Ejl]E @QP\JV& P L H ¥DER. \HELY 3. R E23 QR.]JEQP.Ni
F\OPZj."WFQ{FraBQ P H P.QXBP 3j] D3P aVf j

V. .MUB[PgL]aV.JEQP .MEYOQLEEQCcBOBRAT T QN jj
CVQAPYP.]HQPLYPIQ) a0\E2EEEPCER LV Qc3QBB]\j
0aF M DEBAT.2Rj2. P . Ld. JRPAT3 % DPOQc303PQJ31]EP(
0a22EPCJEP2aBQ/O4¥\Q T3PY T3]E]GRPIQRIB L] |
Tariff of 1816 3AV3P3VQ5] jQPCV3\Lj3cAIPVH?\]
QEDTQW0j3" DISUE\EPCB[OBBIBP DB R aVEPE|X |
O.Pa7.1 _aV3VPRPK1]QVIEXAT TCIPQRDj]j TV3cEQalLf
033PPTQYIILYF].ER FHj3. 13 FDBP3VF D.Pjas5/1]aVi
3VAjVID.NF] B @002 a0 TAPP 3V F O.RjK3RGjK 3]
.d.fPal1QFP3FAAF P 3Q\WPIC WI\G)3RFAVD 3 TVBRW TQ\ 3]
Q5VQI3*]E@Ha<1]aB/QWROT3I]EPEDR]P3JWWNVQ]31i
IHG3YEHH|)DE\]QV I WME). PTLQO3 j

NATIONALISM AND ECONOMIC DEVELOPMENT, 1816-1848 151



New England, which had little manufacturing at the time, was the only sec-
tion to oppose the higher tarifts. Even the South and West, which had opposed
tariffs in the past and would oppose them in the future, generally supported the
1816 tariff, believing that it was needed for national prosperity.

Henry Clay’s American System Henry Clay of Kentucky, a leader in
the House of Representatives, proposed a comprehensive method for advanc-
ing the nation’s economic growth. His plan, which he called the American
System, consisted of three parts: (1) protective tariffs, (2) a national bank, and
(3) internal improvements. Clay argued that protective tariffs would promote
American manufacturing and also raise revenue with which to build a national
transportation system of federally constructed roads and canals. A national
bank would keep the system running smoothly by providing a national cur-
rency. The tariffs would chiefly benefit the East, internal improvements would
promote growth in the West and the South, and the bank would aid the econo-
mies of all sections.

Two parts of Clay’s system were already in place in 1816, the last year of
James Madison’s presidency. Congress in that year adopted a protective tariff
and also chartered the Second Bank of the United States. (The charter of the
First Bank—Hamilton’s brainchild—had been allowed to expire in 1811.)

On the matter of internal improvements, however, both Madison and Mon-
roe objected that the Constitution did not explicitly provide for the spending
of federal money on roads and canals. Throughout his presidency, Monroe
consistently vetoed acts of Congress providing funds for road-building and
canal-building projects. Thus, the individual states were left to make internal
improvements on their own.

CANAL BUILDING, 1820 to 1840
West West
$1.0 million $4.7 million

South South
$0.5 million $1.2 million

South
$0.3 million

Northeast Northeast Northeast
$0.8 million $6.0 million $8.4 million

$1.1 million $7.5 million $14.3 million
1820 1830 1840

Source: Bureau of the Census, Historical Statistics of the United States,
Colonial Times to 1970
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The Panic of 1819

The Era of Good Feelings was fractured in 1819 by the first major financial
panic since the Constitution had been ratified. The economic disaster was
largely the fault of the Second Bank of the United States, which had tight-
ened credit in a belated effort to control inflation. Many state banks closed and
unemployment, bankruptcies, and imprisonment for debt increased sharply.
The depression was most severe in the West, where many people were in debt
because they speculated on land during the postwar euphoria. In 1819, the
Bank of the United States foreclosed on large amounts of western farmland.

As a result of the bank panic and depression, nationalistic beliefs were
shaken. In the West, the economic crisis changed many voters’ political outlook.
Westerners began calling for land reform and expressing strong opposition to
both the national bank and debtors’ prisons.

Political Changes

A principal reason for the rapid decline of the Federalist party was its fail-
ure to adapt to the changing needs of a growing nation. Having opposed the
War of 1812 and presided over a secessionist convention at Hartford, the party
seemed completely out of step with the nationalistic temper of the times. After
its crushing defeat in the election of 1816, it ceased to be a national party and
failed to nominate a presidential candidate in 1820.

0000000100000 OoO000DiiOoCoONCbOn OOoiot Meanwhile, the Dem-
ocratic-Republican party, as the only remaining national party, underwent
serious internal strains as it adjusted to changing times. Members such as John
Randolph clung to the old party ideals of limited government and a strict inter-
pretation of the Constitution. Most members, however, adopted what had once
been Federalist ideas, such as the need for maintaining of a large army and
navy and support for a national bank. Some members reversed their views
from one decade to the next. For example, Daniel Webster of Massachusetts,
strongly opposed both the tariffs of 1816 and 1824 but then supported even
higher tariff rates in 1828. John C. Calhoun of South Carolina was another
Democratic-Republican leader who reversed positions. An outspoken war
hawk and nationalist in 1812, Calhoun championed states’ rights after 1828.

Political factions and sectional differences became more intense dur-
ing Monroe’s second term. When Monroe, honoring the two-term tradition,
declined to be a candidate again, four other Republicans sought election as
president in 1824. How this election split of the Democratic-Republican party
and led to the emergence of two rival parties is explained in Chapter 10.

Marshall’s Supreme Court and Central
Government Powers

One Federalist official continued to have major influence throughout the years
of Democratic-Republican ascendancy: John Marshall. He had been appointed
to the Supreme Court in 1800 by Federalist President John Adams and was still
leading the Court as its chief justice. His decisions consistently favored the
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technology. Besides inventing the cotton gin in 1793, Whitney devised a sys-
tem for making ritles out of interchangeable parts during the War of 1812.
Interchangeable parts then became the basis for mass production methods in
the new northern factories.

Corporations for Raising Capital In 1811, New York passed a law that
made it easier for a business to incorporate and raise capital (money) by selling
shares of stock. Other states soon imitated New York’s example. Owners of a
corporation risked only the amount of money that they invested in a venture.
Changes in state corporation laws facilitated the raising of the large sums of
capital necessary for building factories, canals, and railroads.

Factory System When Samuel Slater emigrated from Britain, he took
with him the British secrets for building cotton-spinning machines, and he put
this knowledge to work by helping establish the first U.S. factory in 1791.
Early in the next century, the embargo and the War of 1812 stimulated domes-
tic manufacturing, and the protective tariffs enacted by Congress helped the
new factories prosper.
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In the 1820s, New England emerged as the country’s leading manufactur-
ing center as a result of the region’s abundant waterpower for driving the new
machinery and excellent seaports for shipping goods. Also, the decline of New
England’s maritime industry made capital available for manufacturing, while
the decline of farming in the region yielded a ready labor supply. Other north-
ern states with similar resources and problems—New York, New Jersey, and
Pennsylvania—followed New England’s lead. As the factory system expanded,
it encouraged the growth of financial businesses such as banking and insurance.

Labor At first, factory owners had difficulty finding workers for their
mills. Factory life could not compete with the lure of cheap land in the West.
In response to this difficulty, textile mills in Lowell, Massachusetts, recruited
young farm women and housed them in company dormitories. In the 1830s,
other factories imitated the Lowell System. Many factories also made extensive
use of child labor. (Children as young as seven left home to work in the new
factories.) Toward the middle of the century northern manufacturers began to
employ immigrants in large numbers.

Unions Trade (or craft) unions were organized in major cities as early
as the 1790s and increased in number as the factory system took hold. Many
skilled workers (shoemakers and weavers, for example) had to seek employ-
ment in factories because their earlier practice of working in their own shops
(the crafts system) could no longer compete with lower-priced, mass-produced
goods. Long hours, low pay, and poor working conditions led to widespread dis-
content among factory workers. A prime goal of the early unions was to reduce
the workday to ten hours. The obstacles to union success, however, were many:
(1) immigrant replacement workers, (2) state laws outlawing unions, and (3)
frequent economic depressions with high unemployment.

Commercial Agriculture

In the early 1800s, farming became more of a commercial enterprise and less a
means of providing subsistence for the family. This change to cash crops was
brought about by a blend of factors.

Cheap Land and Easy Credit Large areas of western land were made
available at low prices by the federal government. State banks also made it easy
to acquire land by providing farmers with loans at low interest rates.

Markets Initially, western farmers were limited to sending their products
down the Ohio and Mississippi rivers to southern markets. The advent of canals
and railroads opened new markets in the growing factory cities in the East.

Cotton and the South

Throughout the 19th century, the principal cash crop in the South was cotton.
Eli Whitney’s invention of the cotton gin in 1793 transformed the agriculture of
an entire region. Now that they could easily separate the cotton fiber from the
seeds, southern planters found cotton more profitable than tobacco and indigo,
the leading crops of the colonial period. They invested their capital in the pur-
chase of slaves and new land in Alabama and Mississippi and shipped most of
their cotton crop overseas for sale to British textile factories.
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about sending a message to Great Britain. Not only was Britain the dom-
inant seapower in 1823, but it was also regarded with suspicion as a
traditional foe of American liberty.

A third question revolves around the role of British Foreign Secretary
George Canning, whose suggestion for a joint Anglo-U.S. communiqué
against the restoration of the Spanish colonies precipitated President
Monroe’s declaration. Historians disagree about Canning’s motivation
for suggesting the communiqué. Was he more concerned with protecting
British political interests by attempting to block a European alliance? Or
was he chiefly concerned with cultivating U.S.-British economic coop-
eration so as to lower U.S. tariff barriers and promote British trading
interests?

Historians also disagree on the impact of the Monroe Doctrine. They
take conflicting positions on Latin Americans” perception of U.S. policy
and on the influence of the doctrine on U.S. policy in the second half
of the 20th century. Amassing facts is just the start of a historian’s task.

Equally important is applying critical thought and analysis.
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